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Significant changes in the state of affairs

· 

· 

· 

The profit after income tax amounted to $437,000 (2020: $981,000).

The directors present their report together with the financial report of Liberty Financial Limited (the
"Company") for the year ended 30 June 2021 and the auditor's report thereon.

The Company operates as a finance company by raising secured deposits from the public and investing in
financial assets.

No dividend has been paid in respect of the financial year ended 30 June 2021 (2020: nil). The directors do
not recommend a dividend for the current year.

LIBERTY FINANCIAL LIMITED
DIRECTORS' REPORT

FOR THE YEAR ENDED 30 JUNE 2021

The directors of the Company at any time during or since the end of the financial year were:

The shareholder of the Company, Mike Pero Group Limited ("MPGL"), has exercised its right under section
211(3) of the Companies Act 1993 (the "Act") and agreed that this Annual Report need not comply with any
of paragraphs (a) and (e) to (j) of section 211(1) of the Act.

Other than set out below, in the opinion of the directors there were no significant changes in the state of
affairs of the Company that occurred during the financial year under review.

In August 2020, different jurisdictions of New Zealand re-entered varying levels of lockdown, gradually
transitioning to lower levels in September 2020. The Government reinstated lockdowns in February 2021 for
seven days following new community cases connected to the Auckland February cluster. 

the effectiveness of government and central bank measures that have and will be put in place to support
businesses and consumers through this disruption and economic downturn.

The existence of COVID-19 was confirmed in early 2020 and in March 2020 was declared a pandemic by the
World Health Organisation. This has resulted in significant volatility in global and domestic financial markets.

Following establishment of a foothold within the New Zealand population, the New Zealand Government
initiated a full societal lockdown with significant isolation requirements and movement restrictions imposed on
citizens (with only essential services permitted to operate). 

The impact of COVID-19 has been ongoing, it is expected to continue having a significant economic impact on
New Zealand, with flow through to the Company’s financial results considered to be highly likely. The ongoing
COVID-19 pandemic has increased the estimation uncertainty in the preparation of these financial statements.
The estimation uncertainty is associated with: 

the extent and duration of the disruption to business arising from the actions by governments, business
and consumers to contain the spread of the virus; 

the extent and duration of the expected economic downturn (and forecasts for key economic factors
including GDP, employment and house prices). This includes the potential disruption to capital markets,
deteriorating credit, liquidity concerns, increasing unemployment, declines in consumer discretionary
spending, reductions in production because of decreased demand, and other restructuring activities; and
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2021 2020
Note $'000 $'000

Finance income 7              3,269              4,939 

Total operating income              3,269              4,939 

Finance expense 8             (2,089)             (2,599)

                  99                (235)
Other expenses 9                (672)                (742)

Total operating expense             (2,662)             (3,576)

Profit before income tax                 607              1,363 

Income tax expense 10                (170)                (382)

Profit after tax                 437                 981 

Other comprehensive income                   -                     -   

                437                 981 

LIBERTY FINANCIAL LIMITED

FOR THE YEAR ENDED 30 JUNE 2021
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

The Statement of Profit or Loss and Other Comprehensive Income is to be read in 
conjunction with the notes to the financial statements set out on pages 7 to 22.

Total comprehensive income for the year 
attributable to owners of the Company

Recoveries/(impairment loss) on financial assets 
measured at amortised cost
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2021 2020
Note $'000 $'000

Assets
Cash and cash equivalents 11             28,091              7,537 
Trade receivables and other assets 12                 800                 525 
Financial assets 13             45,331             52,970 
Deferred tax assets 14                   89                 116 

Total Assets            74,311            61,148 

Liabilities
Payables 15                 172                 477 
Secured deposits 16             65,704             52,673 

Total Liabilities            65,876            53,150 

Net Assets              8,435              7,998 

Equity
Contributed equity 17              4,050              4,050 
Retained profits              4,385              3,948 

Total Equity              8,435              7,998 

LIBERTY FINANCIAL LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

The Statement of Financial Position is to be read in conjunction with the notes to the 
financial statements set out on pages 7 to 22.
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$'000 $'000 $'000

Balance at 1 July 2019           4,050           2,967          7,017 

Profit for the year                -                981             981 

Balance at 30 June 2020           4,050           3,948         7,998 

Balance at 1 July 2020           4,050           3,948          7,998 

Profit for the year                -                437             437 

Balance at 30 June 2021           4,050           4,385         8,435 

LIBERTY FINANCIAL LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

The Statement of Changes in Equity is to be read in conjunction with the notes to the 
financial statements set out on pages 7 to 22.

Contributed 
equity

Retained 
profits

Total 
equity
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2021 2020
Note $'000 $'000

Cash flows from operating activities
Interest received on financial assets              3,042              4,365 
Interest received on bank deposits                   57                   55 
Interest paid on secured deposits             (2,081)             (2,774)
Fees and commissions received                 174                 404 
Cash paid to suppliers and employees                (550)                (403)
Income taxes paid                (726)                (317)

Net cash (used in)/from operating activities 11(b)                 (84)              1,330 

Cash flows from investing activities
Net decrease/(increase) in financial assets              7,607             (2,615)

Net cash from/(used in) investing activities              7,607             (2,615)

Cash flows from financing activities
Net receipt/(maturity) of secured deposits             13,031             (2,153)

Net cash from/(used in) financing activities             13,031             (2,153)

Net increase/(decrease) in cash held             20,554             (3,438)

Cash at the beginning of the year              7,537             10,975 

Cash at the end of the year 11(a)            28,091              7,537 

The Statement of Cash Flows is to be read in conjunction with the notes to the financial 
statements set out on pages 7 to 22.

LIBERTY FINANCIAL LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2021
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1 REPORTING ENTITY

2 BASIS OF PREPARATION

(a)         Statement of compliance

(b)         Basis of measurement

(c)        Functional and presentation currency

(d) Operating segments

(e) Use of estimates and judgements

(i) Judgements

· Note 13 - Financial assets
· Note 18 - Financial instruments
· Note 20 - Fair value

The estimates and associated assumptions are based on historical experience and various other
factors that are considered to be reasonable. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

Information about accounting treatments involving complex or subjective decisions or
assessments are described in the following notes:

LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

The ultimate parent entity of Liberty Financial Limited is Hestia Holdings BV and the immediate parent
entity is Mike Pero Group Limited.

The Company operates under the terms of the Debenture Trust Deed dated 12 December 2003 as
amended.

The Company operates as a finance company by raising secured deposits from the public and investing in
financial assets.

The financial statements were approved by the Board of Directors on 23 September 2021.

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. 

The Company is registered under the Companies Act 1993. These financial statements are prepared
in accordance with the Companies Act 1993 and the Financial Markets Conduct Act 2013. The
reporting entity is an issuer under the Financial Markets Conduct Act 2013.

Liberty Financial Limited (the "Company") is a company domiciled in New Zealand. The address of the
Company’s registered office is Level 8, 45 Queen Street, Auckland, 1015, New Zealand. The financial
statements are as at and for the year ended 30 June 2021.

The company only operates in New Zealand, which is considered one segment.

The financial statements have been prepared on the basis of historical cost except as otherwise
stated.

The financial statements have been prepared in accordance with New Zealand Generally Accepted
Accounting Practice (NZ GAAP). They comply with the New Zealand Equivalents to International
Financial Reporting Standards (NZ IFRS) and International Financial Reporting Standards. The
Company is a profit-oriented entity. 

These financial statements are presented in New Zealand dollars, which is the Company’s functional
and presentation currency.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

2 BASIS OF PREPARATION (cont.)

(e) Use of estimates and judgements (cont.)

(i) Judgements (cont.)

(ii) Measurement of fair values

· 
· 

· 

(f) Going Concern

The financial statements have been prepared under the going concern assumption, which assumes
the Company will be able to pay its debts as they fall due in the normal course of business.

Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

A number of the Company's accounting policies and disclosures require the measurement of fair
values for financial assets and liabilities. Management assesses the evidence obtained from third
parties to support the conclusion that fair value valuations meet the requirements of NZ IFRS,
including the level in the fair value hierarchy in which such valuations should be classified. When
measuring the fair value of an asset or liability, the Company uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based
on the inputs used in the valuation techniques as follows:

In particular, management applies judgement in determining the approach to establishing the
appropriate level of provisioning for its financial assets, both at the specific and collective levels.
In addition, the Company applies a weighted average tenure of the portfolio to assess the
average life of financial assets which impacts the amount and timing of financing income
recognition. Both judgements are assessed on at least an annual basis. In relation to the
weighted average tenure, the annual review ensures consistency of the average life applied
under the effective interest yield calculation. The average life used for residential mortgages has 
remained unchanged during the year ended 30 June 2021.    

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The COVID-19 overlay in the ECL model has significant judgement as specific impact on
customers is not fully known. It is expected treatment of these loans will evolve as the full
impact of COVID-19 on borrowers unfolds and more data is available to model or understand
the loss implications from the COVID-19 pandemic and the mitigating impact of government
stimulus packages. Over time this estimation and any related overlay will change as the impact
will be better understood and therefore reflected in the modelled outcomes. Note 18 shows
further details on the allowance overlay.

The outbreak of COVID-19 has significantly impacted local markets with the implementation of strict
travel restrictions and a range of quarantine and “social distancing” measures. The impact on
borrowers, financial position, trade and other receivables, businesses and the wider economy is
evolving. The directors have considered all information available at the date of signing the financial
statements (refer to note 21) and are of the opinion that the Company is a going concern based on
available liquidity levels and forecast operating cash flows being sufficient to cover future obligations
when they fall due. Forecast cash flows have taken into consideration known circumstances,
expected future expenses and provisions to fund any anticipated cash requirements in the current
environment. There is also a $1 million undrawn loan facility available to the Company which can be
used to meet future cash flow requirements if required. 

Based on contracted maturity profiles of financial assets and secured deposits at 30 June 2021, the
current liabilities of the Company exceeded its current assets by $50,475,000 (2020: $38,438,000).
This does not take into account expected secured deposit reinvestments, new secured deposits or
the cash at bank of $28,091,000 as at 30 June 2021 (2020: $7,537,000). The directors are of the
opinion that the Company is a going concern as forecast operating cash flows are sufficient to cover
future obligations when they fall due and the undrawn loan facility will remain available to the
Company until at least 30 November 2022.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

3 SIGNIFICANT ACCOUNTING POLICIES

(a)        Financial instruments 

(i)          Non-derivative financial instruments

(ii) Share capital

(b)        Financial assets

(c)        Impairment 

Financial assets

Non-derivative financial instruments are recognised initially at fair value plus, for instruments
not at fair value through the statement of profit or loss and other comprehensive income, any
directly attributable transaction costs. Subsequent to initial recognition non-derivative financial
instruments are measured at amortised cost using the effective interest method, less any
impairment loss.

Non-derivative financial instruments comprise cash and cash equivalents, trade and other
receivables, secured deposits and financing, investments in equity and debt securities and
payables.

A financial instrument is recognised if the Company becomes a party to the contractual
provisions of the instrument. Financial assets are derecognised if the Company's contractual
rights to the cash flows from the financial assets expire or if the Company transfers the financial
asset to another party without retaining control or substantially all risks and rewards of the
asset. 

Cash and cash equivalents comprise cash balances and call deposits.

Ordinary shares are classified as equity. Incremental costs are directly attributable to issue of
ordinary shares and share options are recognised as a deduction from equity, net of any related
income tax benefit.

Financial assets, comprising residential mortgages, are initially recognised at fair value plus
transaction costs that are directly attributable to their acquisition when the Company becomes a
party to the contract. They are subsequently measured at amortised cost using the effective interest
method, based on the Company's business model for managing, and the contractual cash flow
characteristics of the financial assets.

A financial asset is assessed at each reporting date to determine whether there has been any
significant increase in credit risk since initial recognition. A financial asset is considered to be
impaired if there has been a significant deterioration in the credit risk of a financial asset negatively
impacting estimated future cash flows of that asset.

Individual assessment - financial assets
Specific provisions relate to loans that are currently known to be impaired, if there has been
significant increase in credit risk since initial recognition, otherwise known as a loss event. For loans
where a loss event has occurred, the provisioning process involves detailed review and analysis of
individual loans. These loans are assessed for impairment based on security value, loan balance
outstanding and other factors deemed relevant to collectability by management. Provisions are raised
where there has been a significant deterioration in the credit risk and the negative impact on
estimated future cash flows of the asset can be reliably estimated. 

Collective assessment - financial assets 
The NZ IFRS 9 ECL impairment model applies to all financial assets, except for those which are FVPL,
and equity securities designated as at FVOCI, which are not subject to impairment assessment. 

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, except as otherwise disclosed.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

3 SIGNIFICANT ACCOUNTING POLICIES (cont.)

(c)        Impairment (cont.)

· 

· 

(d)        Secured deposits and financing

(e)        Fees and commissions

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information, with an emphasis on historical statistical data.

Under NZ IFRS 9, loss allowances are measured on either of the following bases:

12-month ECLs: these are ECLs that result from possible default events within the 12 months
after the reporting date; and
Lifetime ECLs: these are ECLs that result from all possible default events over the expected life
of a financial instrument.

Fees and commissions income and expenses that are integral to the effective interest rate on a
financial asset or financial liability are included in the measurement of the effective interest rate.
Fees or commissions income and expenses which are not integral to the effective interest rate on a
financial asset or financial liability are recognised in accordance with NZ IFRS 15 Revenue from
Contracts with Customers. Other fees and commissions income and expenses are recognised as the
related services are performed. 

Collective assessment - financial assets (cont.)

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls, being the difference between the cash flows due to the Company in
accordance with the contract and the cash flows the Company expects to receive. ECLs are
discounted at the effective interest rate of the financial asset.

At each reporting date the Company assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. A financial asset is impaired when one or more events
that have a detrimental impact on the estimated future cash flows of the financial assets have
occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. 

Non-financial assets
The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists then the asset’s recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in the statement of profit or loss and other comprehensive income,
unless an asset has previously been revalued, in which case the impairment loss is recognised as a
reversal to the extent of that previous revaluation with any excess recognised through the statement
of profit or loss and other comprehensive income.

The recoverable amount of other assets is the greater of their fair value less costs to sell and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after
the impairment loss was recognised. For financial assets measured at amortised cost the reversal is
recognised in the statement of profit or loss and other comprehensive income.

Secured deposits and financial facilities are recognised initially at fair value less attributable
transaction costs. Subsequent to initial recognition, financial facilities are stated at amortised cost
with any difference between cost and redemption value being recognised in the statement of profit or
loss and other comprehensive income over the life of the loans on an effective yield basis. 
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

3 SIGNIFICANT ACCOUNTING POLICIES (cont.)

(f)        Finance income and expenses

(g)        Income tax

4 DETERMINATION OF FAIR VALUES FOR DISCLOSURE PURPOSES

(a)         Short term financial assets and trade receivables

(b)         Financial assets

(c)         Secured deposits

(d)         Payables

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of
previous years.

The fair value of the secured deposits has been estimated using discounted cash flows at the
applicable NZ Bank Bill Reference Rate (BKBM) plus a credit margin. 

Finance income comprises interest income on financial assets and funds invested. Interest income is
recognised as it accrues in the statement of profit or loss and other comprehensive income using the
effective interest method. 

The carrying amount of financial assets includes deferred fees and expenses accounted for using the
effective interest method and are initially recognised at fair value. They are subsequently measured
at amortised cost using the effective interest method net of provisions for impairment. Fair value is
calculated based on the present value of future principal and interest cash flows discounted at the
credit risk-adjusted rate of interest at the reporting date.

The Company’s disclosures require determination of fair value for financial assets and liabilities.
Management assesses the evidence obtained from third parties to support the conclusion that fair value
valuations meet the requirements of NZ IFRS, including the level in the fair value hierarchy in which such
valuation should be classified. When measuring the fair value of an asset or liability, the Company uses
market observable data. See note 20 for further information about fair value measurement techniques.

Cash and cash equivalents, accrued interest and receivables are short term financial assets.
Management have assessed that the carrying value of these assets approximates fair value as they
are short term in nature. 

The carrying value of payables approximates fair value as they are short term in nature.

Finance expenses comprise interest expense on secured deposits, borrowings costs, and impairment
losses recognised on financial assets. Interest expense is recognised in the statement of profit or loss
and other comprehensive income using the effective interest method.

Income tax expense comprises current and deferred tax. Income tax is recognised in profit or loss,
except to the extent that it relates to items recognised directly in equity or in other comprehensive
income.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured as the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted
by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

5 FINANCIAL RISK MANAGEMENT

(a)         Overview

·         Credit risk
·         Liquidity risk
·         Market risk

(b) Credit risk 

(c) Liquidity risk

(d) Market risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Board manages liquidity risk by maintaining adequate cash reserves, bank facilities and
undrawn facilities by continuously monitoring cash flows and matching the maturity profiles of
financial assets and liabilities. In the event of a liquidity shortfall, there is a $1m cash advance facility
available.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in
the balance sheet.

The Company has exposure to the following risks from its use of financial instruments:

Exposure to credit, liquidity, market and interest rate risk arises in the normal course of the
Company’s business. This note presents information about the Company’s exposure to each of the
above risks, the objectives, policies and processes for measuring and managing risk, and the
management of capital. Further quantitative disclosures are included throughout the financial report.

The Board has overall responsibility for the establishment and oversight of the risk management
framework. Risk management policies and systems are updated regularly to reflect changes in
market conditions and the Company's activities.

Quantitative information on risk exposure is outlined in note 18.

In response to COVID-19 the Group has further strengthened its financial risk management
framework through more frequent board updates and enhanced stress testing, liquidity management
and portfolio monitoring.

Market risk is the risk that changes in market prices, such as interest rates and equity prices, will
affect the Company’s income or the value of its holdings of financial instruments. The Company’s
activities expose it primarily to the risks of changing interest rates. 

Financial assets
Credit risk is the risk of financial loss due to a customer or counterparty failing to meet their
contractual obligations. Credit risk arises primarily from the Company’s financial assets.

The Company’s exposure to credit risk is influenced primarily by the characteristics of the loan
portfolio. Management has a credit policy in place that ensures the loan portfolio is spread across
varying risk categories and locations. Management continually assesses the effectiveness of internal
credit controls and policies to ensure reliability and integrity of asset management. The Company
may obtain collateral and security arrangements as a means of mitigating the risk of financial loss
from default and raises provisions for impairment where appropriate. Liberty Financial Pty Ltd (a
related party) controls all elements of loan servicing, arrears management and loss mitigation
functions. It recognises the particular traits of borrowers in this sector of the market, delinquencies
are monitored daily and collections on delinquent accounts are actioned promptly.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

5 FINANCIAL RISK MANAGEMENT (cont.)

(d) Market risk (cont.)

(e)

2021 2020
$'000 $'000

6 AUDITOR'S REMUNERATION

Audit Services
KPMG
Audit of the financial statements                  62                  62 
Other assurance services                  17                  18 

                 79                  80 

Other services
KPMG - taxation services                   2                   2 

                  2                   2 

7 FINANCE INCOME

Interest income on financial assets measured at amortised cost             3,007             4,379 
                 57                  55 

               134                412 
                 71                  93 

            3,269             4,939 

Lending fee income is earned under NZ IFRS 9 Financial Instruments.

8 FINANCE EXPENSE

            2,081             2,589 
Liquidity fees                   8                  10 

            2,089             2,599 

9 OTHER EXPENSES

               332                349 
Commission expense                184                255 
Other expenses                156                138 

               672                742 

Interest on secured deposits 

Interest from bank deposits
Effective yield fee income on financial assets measured at 
amortised cost 
Lending fee income

Corporate and professional services

The Company is exposed to interest rate risk by borrowing funds at fixed rates and lending at fixed
and floating rates. Management closely monitors the repricing dates of interest bearing assets and
liabilities to ensure adequate interest rate margins. A key objective of the Company is to maintain
satisfactory margins between the interest rates received on its income producing financial assets and
the interest rates paid on its borrowings. Any significant change or trends in market interest rates
becoming evident is reflected in the rates paid on new or reinvested secured deposits accepted by
the Company.

Other assurance services represent fees incurred in relation to Supervisor and Deposit Register audit.

Capital management

Share capital and retained earnings are considered to be capital for management purposes. The trust
deed sets the minimum capital ratio requirements of the Company. The Company's capital adequacy
ratio of 22.5% as at 30 June 2021 (2020: 20.2%) was above the minimum of 9% required under the
trust deed. The Company's capital adequacy ratio was above the minimum ratio at all times during
the current year ending 30 June 2021 and the prior year ending 30 June 2020.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
$'000 $'000

10 INCOME TAX EXPENSE

Current year                143                447 

               143                447 

Deferred tax expense
Origination and reversal of temporary differences                  27                (65)

Income tax expense                170                382 

Profit before income tax                607             1,363 

               170                382 

Income tax expense on profit                170                382 

11 CASH AND CASH EQUIVALENTS

(a) Reconciliation of cash and cash equivalents

Cash and cash equivalents at bank           28,091             7,537 

(b) Reconciliation of cash flows from operating activities

Profit after tax                437                981 

Adjustments for:
(Recoveries)/impairment of financial assets                (99)                235 

               157                163 

                 58                398 

Profit before changes in working capital and provisions                495             1,379 

                 52                (22)
               (27)                  -   
               (61)                (92)
             (543)                  65 

             (579)                (49)

Net cash (used in)/from operating activities                (84)             1,330 

12 TRADE RECEIVABLES AND OTHER ASSETS

Interest receivable                120                155 
Prepayments                  47                  42 
Income tax receivable                328                  -   
Other assets                305                328 

               800                525 

Other non-cash items in the statement of profit or loss 
and other comprehensive income

Decrease/(increase) in trade receivables and other assets
Decrease in unamortised fees
Decrease in payables
(Decrease)/increase in income tax liabilities

Recognised in the statement of profit or loss and other 
comprehensive income

Reconciliation between tax expense and profit

Income tax expense using domestic corporation tax rate of 
28% (2020: 28%)

The Company has a $1 million Cash Advance Facility Agreement which was renewed in October 2020 for a
24 month term. The facility was undrawn as at 30 June 2021 and 2020.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
$'000 $'000

13 FINANCIAL ASSETS

(a) Financial assets comprise:

Financial assets           45,648           53,386 

Less:
Collective provision for impairment              (317)              (416)

          45,331           52,970 

(b) Contractual maturity analysis

Not longer than 12 months                818                441 
Longer than 12 months and less than 5 years             6,792           12,452 
Greater than 5 years           37,721           40,077 

          45,331           52,970 

(c) Collective provisions for impairment

Opening balance              (416)              (181)
Provisions reversed/(raised) during the year                  99              (235)

Closing balance              (317)              (416)

(d) Geographic concentration of financial assets

(e) 

14 DEFERRED TAX ASSETS AND LIABILITIES 

Provisions                (89)              (116)

Deferred tax assets                (89)              (116)

Deferred tax liabilities                  -                    -   

Net deferred tax assets                (89)              (116)

The Company has a homogenous loan portfolio that is spread between a number of customers and
locations in New Zealand. Refer to note 18 (c).

Collateral held, restructured loans and individual impairment

As at 30 June 2021 the fair value of collateral held against loans advanced was $78,754,700 (2020:
$85,083,000). There were no individually impaired loans as at 30 June 2021 (2020: nil).

Recognised deferred tax assets

Recognised deferred tax liabilities

Financial assets include unamortised effective yield fees of $367,000 (2020: $313,000).

Refer to note 18 for disclosures regarding credit risk.
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14 DEFERRED TAX ASSETS AND LIABILITIES (cont.)

Balance Recognised Recognised Balance
2020 Transfer in income in equity 2021
$'000 $'000 $'000 $'000 $'000

Provisions         (116)               -                27               -               (89)

Deferred tax assets         (116)               -                27               -               (89)

Balance Recognised Recognised Balance
2019 Transfer in income in equity 2020
$'000 $'000 $'000 $'000 $'000

Provisions           (51)               -               (65)               -             (116)

Deferred tax assets           (51)               -               (65)               -             (116)

2021 2020
$'000 $'000

Imputation credit account
Balance at the beginning of the year          1,375          1,058 
Income tax payments net of refunds             726             317 

Balance at the end of the year          2,101          1,375 

15 PAYABLES

Income tax payable               -               243 
Withholding tax payable              79              79 
Accrued operating expenses              93             154 
Interest payable - secured deposits               -                  1 

            172             477 

16 SECURED DEPOSITS

Maturities within 6 months        39,407        30,704 
Maturities between 6 and 12 months        14,900        12,191 
Maturities between 1 and 2 years          8,536          5,306 
Maturities greater than 2 years          2,861          4,472 

Secured Deposits        65,704        52,673 

17 SHARE CAPITAL 

Contributed equity
4,000,000 ordinary shares, fully paid (2020: 4,000,000)          4,050          4,050 

Dividends

18 FINANCIAL INSTRUMENTS

Credit risk

LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

2021
Movement in temporary 
differences during the year

2020
Movement in temporary 
differences during the year

No dividend has been paid for the year ended 30 June 2021 (2020: nil). The directors do not recommend a
dividend for the current year.

Maturity profile

Secured Deposits are secured by Debenture Stock in terms of a Trust Deed dated 12 December 2003 as
amended and restated on 22 November 2016 between the Company and Covenant Trustee Services Limited.
The Company registered a Product Disclosure Statement on 28 May 2018. All secured deposits on issue are
guaranteed by Liberty Financial Pty Ltd.

The share capital of the Company comprises 2,000,000 fully paid ordinary shares of $1.00 each and
2,000,000 fully paid ordinary shares of $1.025 each. All shares on issue have equal voting rights as at 30
June 2021 and 30 June 2020.

The carrying amount of the Company’s financial assets represents the maximum credit exposure, without
taking into account the value of any collateral held. The maximum exposure to credit risk at reporting date is
shown below. 
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

18 FINANCIAL INSTRUMENTS (cont.)

Credit risk (cont.)

2021 2020
Note $'000 $'000

(a) Maximum credit risk

Cash and cash equivalents 11        28,091          7,537 
Trade receivables and other assets 12             800             525 
Financial assets 13        45,331        52,970 

       74,222        61,032 

(b) Financial assets by ageing category

$'000 $'000 $'000
As at 30 June 2021
Not past due        42,484               -                 -   
Past due < 31 days             297               -                 -   
Past due 31-60 days          1,678               -                 -   
Past due 61-90 days              87               -                 -   
Past due 91 days+          1,469               -                 -   

       46,015               -                 -   

As at 30 June 2020
Not past due        49,408               -                 -   
Past due < 31 days             528               -                 -   
Past due 31-60 days             902               -                 -   
Past due 61-90 days             614               -                 -   
Past due 91 days+          2,247               -                 -   

       53,699               -                 -   

ECLs are probability weighted credit losses estimated by evaluating a range of possible outcomes and taking
into account the time value of money, past events, current conditions and forecasts of future economic
conditions. The Company has developed and tested NZ IFRS 9 compliant models for loan portfolios.

While considering a transfer from stage-1 to stage-2, a significant increase in credit risk for financial assets
are assessed by comparing the risk of default at reporting date to the corresponding risk of default at
origination. In determining what constitutes a significant increase in credit risk, the Company has considered
reasonable and supportable quantitative and qualitative information. For the majority of portfolio, the primary
indicator of significant increase in credit risk is the increase in past due arrears.

Total gross 
loans

Impaired 
loans

Specific 
provisions

All cash and cash equivalents are held with an investment grade rated institution.

A new model to generate ECL was developed during 2021. The new model is designed to be more accurate
and easier to update. The new model generates a probability of default for each individual loan based on the
loan's application data and recent loan repayment behaviour.  

The introduction of a new model implies a degree of uncertainty with respect to its sensitivity to changing
historical data as well as the possible presence of biases which are difficult to anticipate. The ECL generated
by the new model has been increased by 15% to reflect this uncertainty. This overlay will be reduced once
the predictions of the model have been monitored for a sufficient amount of time to increase confidence in its
reliability.

The new model produces lower modelled ECL as a result of strong security values and many loans having low
outstanding balances. The model does, however, demonstrate a high level of sensitivity to changing security
values. To address this sensitivity, ECL was increased with a security value overlay by modelling weighted
scenarios that reflect reductions in security values. Accounting for this sensitivity will be integrated into the
underlying model in future as additional security value forecasts become available.

The ongoing economic impacts and uncertainties of COVID-19 are unprecedented and the determination of
ECL in this environment is more complex, requires more judgements, and is subject to a higher degree of
estimation uncertainty. To address this uncertainty, ECL was increased with a COVID-19 overlay by using
weighted scenarios that reflect the combined impact of changes to each of the staging mix and LGD rates.

The ageing of the Company's financial assets at the reporting date was as follows. For the purpose of
this disclosure the repayment amounts outstanding have been included in the gross amount past due.
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LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

18 FINANCIAL INSTRUMENTS (cont.)

(b) Financial assets by ageing category (cont.)

(c) Concentration of credit exposure - Financial assets

2021 2020
$'000 $'000

Geographic concentrations
Auckland Region        13,332        14,818 
Rest of North Island        22,772        27,825 
South Island          9,911        11,056 

       46,015        53,699 

(d) Financial assets by risk grade

2021
$'000
Prime        20,697             925               -          21,622 
Non-prime        21,035          1,889          1,469        24,393 

       41,732          2,814          1,469        46,015 

2020
$'000
Prime        31,375          1,020          1,202        33,597 
Non-prime        16,813          2,244          1,045        20,102 

       48,188          3,264          2,247        53,699 

(e) Collective provisions for impairment by stage

$'000

Balance at 30 June 2019             140              22              19             181 

Movement due to originations              85                8               -                93 
Movement due to discharges             (70)               (4)             (19)             (93)
Transfer between ECL impairment stage                2              52             103             157 
Movement in provision balance              78               -                 -                78 

Closing balance at 30 June 2020             235              78             103             416 

Movement due to originations                5               -                 -                  5 
Movement due to discharges             (86)             (52)             (78)           (216)
Transfer between ECL impairment stage                1             (18)             (19)             (36)
Movement in provision balance             148               -                 -               148 

Closing balance at 30 June 2021             303                8                6             317 

12 month 
ECL

Lifetime 
ECL - not 

credit 
impaired

Lifetime 
ECL - credit 

impaired Total

12 month 
ECL

Lifetime 
ECL - not 

credit 
impaired

Lifetime 
ECL - credit 

impaired Total

The movement in the allowance for impairment in respect of financial assets at amortised cost for the
Company during the year was as follows. Following the adoption of NZ IFRS 9, the balances are
disclosed by stage.

Collateral held on past due but not impaired assets as at 30 June 2021 was $6,808,000 (2020:
$6,218,000). No assets were acquired through enforcement of security during the year to 30 June 2021
(2020: nil).  

Concentrations of credit risk exist if a number of counterparties are located in similar areas that would
cause their ability to meet contractual obligations to be similarly affected by changes in economic or
other conditions particular to those locations. Current geographic concentration of credit exposure is
shown below.

The Company assesses the appropriate risk grade for its customers based on a range of factors including
the customers' credit history, their employment status and ability to verify their sources of income, the
purpose of the loan and the location of the underlying security. 
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18 FINANCIAL INSTRUMENTS (cont.)

(f) Liquidity risk

Contractual maturity

Total 0 - 6 6 - 12 1 - 2 2 - 5 Beyond
months months years years 5 years

At 30 June 2021 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents     28,091     28,091     28,091            -              -              -              -   

         800          800          800            -              -              -              -   
Financial assets     45,331     79,669       2,336       2,395       4,994     12,061     57,883 

    74,222   108,560     31,227       2,395       4,994     12,061     57,883 

Financial liabilities
Payables          172          172          172            -              -              -              -   
Secured deposits     65,704     66,917     39,939     15,267       8,743       2,968            -   

    65,876     67,089     40,111     15,267       8,743       2,968            -   

      8,346     41,471     (8,884)   (12,872)     (3,749)       9,093     57,883 

At 30 June 2020
Financial assets
Cash and cash equivalents       7,537       7,537       7,537            -              -              -              -   

         525          525          525            -              -              -              -   
Financial assets     52,970     92,616       2,638       2,646       6,055     17,633     63,644 

    61,032   100,678     10,700       2,646       6,055     17,633     63,644 

Financial liabilities
Payables          477          477          477            -              -              -              -   
Secured deposits     52,673     54,057     31,270     12,452       5,631       4,704            -   

    53,150     54,534     31,747     12,452       5,631       4,704            -   

      7,882     46,144   (21,047)     (9,806)          424     12,929     63,644 

Trade receivables and other 
assets

Trade receivables and other 
assets

Net financial 
assets/(liabilities)

Net financial 
assets/(liabilities)

Carrying 
Value

LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

Liquidity risk is the risk that under certain conditions, cash outflows can exceed cash inflows in a given period.
The Company will maintain a combination of liquid funds and credit facilities to ensure it meets its
commitments based on historical and forecasted cash flow requirements. The liquidity exposure is reviewed
on an ongoing basis and monitored daily. The Company will seek to balance the scheduled cash flows from its
financial assets with secured deposit maturities. 

The contractual maturity profile below is based on the Company's assumptions that (i) interest and principal
receipts on financial assets are based on the existing portfolio; (ii) interest receipts on financial assets are
based on current interest rates; (iii) there is no reinvestment of principal receipts by secured deposit holders.

19

jbrenssell
KPMG Stamp



18 FINANCIAL INSTRUMENTS (cont.)

(g) Interest rate risk

2021 2021 2020 2020
$'000 % $'000 %

Fixed rate instruments
Financial assets     12,827 8.10%     26,846 7.68%
Secured deposits   (65,704) (3.41%)   (52,673) (4.09%)

  (52,877)   (25,827)

Variable rate instruments
Cash and cash equivalents     28,091 0.25%       7,537 0.25%
Financial assets     32,821 6.34%     26,540 7.28%

    60,912     34,077 

19 RELATED PARTIES

Liberty Financial Pty Ltd

Mike Pero (New Zealand) Limited

Key Management Personnel

The Company pays commissions to a range of mortgage brokers, including Mike Pero (New Zealand) Limited,
an entity under common control of the parent entity. Commissions to Mike Pero (New Zealand) Limited are on
normal commercial terms. During the year ended 30 June 2021 commissions paid, net of clawbacks, were
$33,947 (2020: $74,980) and commissions receivable were $7,425 (2020: nil).

Key management personnel of the Company are the directors. During the year the Company paid directors'
fees of $75,900 (2020: $76,175).

LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

At reporting date the interest rate profile and weighted average interest rates of the Company's interest
bearing financial instruments was as follows:

The objective of the Company is to overall maintain an interest margin between interest rates achieved
on its interest earning financial assets and the interest rates paid on its borrowings. Interest rate risk
management is closely monitored by the Board to ensure adequate interest rate margins. 

If market interest rates were to rise by 2% then the Company's net profit after tax is estimated to
increase by $878,516 (2020: $492,953). If market interest rates were to fall by 2% then the Company's
net profit after tax is estimated to decrease by $878,516 (2020: $492,953). 

If market interest rates were to change the repricing dates of the Company's variable rate instruments
may occur within zero to six months of the market change, but there would be no contractual obligation
for this to occur. The interest rate risk exposure of the Company's fixed rate instruments are in line with
their contractual maturities.

Liberty Financial Pty Ltd, a wholly owned subsidiary of the ultimate parent entity, provides services, at no cost,
to the Company including but not limited to governance and secretarial, compliance, risk management,
accounting, business operations and customer management.
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20 FAIR VALUE

2021 Fair Value

Financial assets 
at amortised 

cost
Other financial 

liabilities Total
$'000 $'000 $'000 $'000

Cash and cash equivalents             28,091                   -               28,091             28,091 
Trade receivables and other assets                 800                   -                   800                 800 
Financial assets              45,331                   -               45,331             47,626 

Payables                   -   (172)                              (172)                (172)
Secured deposits                   -   (65,704)                    (65,704)           (66,496)

            74,222 (65,876)                        8,346               9,849 

2020 Fair Value

Financial assets 
at amortised 

cost
Other financial 

liabilities Total
$'000 $'000 $'000 $'000

Cash and cash equivalents               7,537                   -                 7,537               7,537 
Trade receivables and other assets                 525                   -                   525                 525 
Financial assets              52,970                   -               52,970             55,642 

Payables                   -                  (477)                (477)                (477)
Secured deposits                   -             (52,673)           (52,673)           (53,222)

            61,032 (53,150)                        7,882             10,005 

Financial assets and secured deposits are disclosed at fair value using Level 3 valuation inputs.

Financial assets and secured deposits are disclosed at fair value using Level 3 valuation inputs.

Financial assets not measured at fair 
value

Financial liabilities not measured at 
fair value

LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

Carrying Amount

The following table shows the carrying amounts and fair values of the financial assets and financial liabilities. 

Financial assets not measured at fair 
value

Financial liabilities not measured at 
fair value

Carrying Amount
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20 FAIR VALUE (cont.)

Valuation techniques and significant unobservable inputs

Financial assets and liabilities not measured at fair value

Type Valuation technique

Financial assets

Secured Deposits

Transfers between Level 1, Level 2 and Level 3

There were no transfers between Level 1, Level 2 and Level 3 in 2021 (2020: nil).

Level 3 fair values

21 EVENTS SUBSEQUENT TO BALANCE DATE

22 CONTINGENT ASSETS AND LIABILITIES

LIBERTY FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

Significant unobservable 
inputs

Discounted cash flows: a fair
value adjustment is made for
fixed rate loans using actual loan
rate as this incorporates a credit
risk margin as at reporting date
to calculate the present value of
future cash flows arising from
fixed rate loans. 

Contingent assets and liabilities as at 30 June 2021 are nil (2020: nil).

Future cash flows for the
remaining term of the fixed rate
loans, including principal and
interest; discount rate; and credit
risk of customers. 

Future cash flows for the
remaining term of the secured
deposits, including principal and
interest; discount rate; and credit
risk of Company.

In 2021 there were no financial assets or liabilities measured in the statement of financial position at
fair value calculated using Level 3 unobservable inputs (2020: nil).

Discounted cash flows: fair value
is calculated on deposits using
discounted cash flows at the
applicable NZ BKBM rate plus a
credit margin at reporting date. 

In August 2021, New Zealand re-entered a Level 4 lockdown. All jurisdictions except for Auckland
have gradually transitioned to lower levels during August and September 2021. In the opinion of the
directors of the Company, this event does not significantly affect the operations of the Company, the
results of those operations or the state of affairs of the Company presented in the 30 June 2021
financial statements or in future financial years. There were no other subsequent events, requiring
disclosure or adjustment to the financial statements.
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Liberty Financial Limited, incorporated and domiciled in New Zealand, is a limited liability
company.
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Independent Auditor’s Report 
To the shareholder of Liberty Financial Limited 

Report on the audit of the financial statements 

Opinion 
We have audited the accompanying financial 
statements which comprise: 

— the statement of financial position as at 30 
June 2021;  

— the statement of profit and loss and other 
comprehensive income, changes in equity and 
cash flows for the year then ended; and 

— notes, including a summary of significant 
accounting policies and other explanatory 
information. 

In our opinion, the accompanying financial 
statements of Liberty Financial Limited 
(the ’Company’) on pages 3 to 22; 

i. present fairly in all material respects the 
Company’s financial position as at 30 June 
2021 and its financial performance and cash 
flows for the year ended on that date; and 

ii. comply with New Zealand Equivalents to 
International Financial Reporting Standards 
and International Financial Reporting 
Standards. 

 Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (“ISAs (NZ)”). We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

We are independent of the Company in accordance with Professional and Ethical Standard 1 International Code 
of Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by 
the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for 
Accountants’ International Code of Ethics for Professional Accountants (including International Independence 
Standards) (“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code.  

Our responsibilities under ISAs (NZ) are further described in the “Auditor’s responsibilities for the audit of the 
financial statements” section of our report. 

Our firm has also provided other services to the Company in relation to taxation services, regulatory assurance 
services in relation to an audit of the Company’s register, and supervisor reporting including an agreed upon 
procedures engagement. Subject to certain restrictions, partners and employees of our firm may also deal with 
the Company on normal terms within the ordinary course of trading activities of the business of the Company. 
These matters have not impaired our independence as auditor of the company. The firm has no other 
relationship with, or interest in, the Company.  

 Materiality 

The scope of our audit was influenced by our application of materiality. Materiality helped us to determine the 
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually 
and on the financial statements as a whole.  
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The materiality for the financial statements as a whole was set at $125,700 determined with reference to a 
benchmark of Company’s net assets. We chose the benchmark because, in our view, this is a key financial 
benchmark for users of the Company’s financial statements.  

 Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial statements in the current period. We summarise below those matters and our key audit 
procedures to address those matters in order that the shareholder as a body may better understand the process 
by which we arrived at our audit opinion. Our procedures were undertaken in the context of and solely for the 
purpose of our statutory audit opinion on the financial statements as a whole and we do not express discrete 
opinions on separate elements of the financial statements. 

The key audit matter How the matter was addressed in our audit 

Provision for impairment of financial assets  

Refer to Notes 13 and 18 (a) to (e) to the financial 
statements. 

Estimation of provision for impairment of 
financial assets is a key audit matter owing to the 
financial significance of financial assets to the 
Company’s financial position, the high degree of 
complexity and judgement applied by 
management in determining the provision and 
the high level of subjectivity involved in 
estimating the provision for impairment. 

Due to the COVID-19 pandemic and the resulting 
economic disruption, the judgement and 
complexity is heightened in respect of assessing 
the impact of the economic disruption on the 
ability of borrowers of repay their loan 
obligations, security valuation and the underlying 
assumptions used to estimate these. 

Management overlays, requiring a high degree of 
judgement, have been applied (including a 
COVID-19 overlay) which add to the modelled 
expected credit loss provision to ensure credit 
provisions are appropriate.  

We held discussions with management to understand:  

— the processes and controls to monitor overdue 
accounts, review credit risk and model validations;  

— management’s process to challenge the assumptions 
used in the estimation of provision for impairment; and  

— the impact that COVID-19 has had on the Company’s 
borrowers, and the impact it has had on the provision 
for impairment.  

We examined the portfolio arrears profile and tested a 
sample of overdue loans to check the accuracy of arrears 
profile and assess any potential changes in the underlying 
risk profile of lending, as well as the collateral valuation.  

With support from our technical specialists we assessed 
the Company’s methodology used in the expected credit 
loss model to calculate credit provision on a portfolio basis, 
and compared it against the requirements of NZ IFRS 9 
Financial Instruments. Our work on collective impairment 
provision focussed on: 

— testing key inputs used in the collective impairment 
provision calculated at a portfolio level;  

— performing an independent re-calculation of the key 
inputs such as probability of defaults, loss given 
default, and exposure at default; 

— understanding the Company’s methodology and 
process to incorporate management overlays and 
additional adjustments to the provision for impairment, 
representing the increased credit risk resulting from 
the economic disruption caused by COVID-19;  

— understanding and assessing the impact of changes to 
the underlying key inputs on the estimated provision 
for impairment; and  

— benchmarking the provision for collective impairment 
against available market information. 
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 Other information 

The Directors, on behalf of the Company, are responsible for the other information included in the entity’s 
General Purpose Annual Financial Report. Other information includes the results and review of operations 
included in the director’s report, the directors’ declaration and directory. Our opinion on the financial statements 
does not cover any other information and we do not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard.  

 Use of this independent auditor’s report 

This independent auditor’s report is made solely to the shareholder as a body. Our audit work has been 
undertaken so that we might state to the shareholder those matters we are required to state to them in the 
independent auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 
or assume responsibility to anyone other than the shareholder as a body for our audit work, this independent 
auditor’s report, or any of the opinions we have formed.   

 Responsibilities of the Directors for the financial statements 

The Directors, on behalf of the Company, are responsible for: 

— the preparation and fair presentation of the financial statements in accordance with generally accepted 
accounting practice in New Zealand (being New Zealand Equivalents to International Financial Reporting 
Standards) and International Financial Reporting Standards; 

— implementing necessary internal control to enable the preparation of a set of financial statements that is 
fairly presented and free from material misstatement, whether due to fraud or error; and 

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to 
cease operations, or have no realistic alternative but to do so. 

 Auditor’s responsibilities for the audit of the financial statements 

Our objective is: 

— to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error; and 

— to issue an independent auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs NZ will always detect a material misstatement when it exists. 
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Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 

A further description of our responsibilities for the audit of these financial statements is located at the External 
Reporting Board (XRB) website at: 
http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/ 

This description forms part of our independent auditor’s report. 

The engagement partner on the audit resulting in this independent auditor's report is Jamie Munro. 

For and on behalf of 

KPMG 
Auckland 

23 September 2021 

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/



